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TAGS: ETRN, DR 

SUB: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803, 

1 . EMBASSY DISCUSSED QUESTIONS REFTEL WITH LEGAL ADVISORS TO 
SECRETARY OF FINANCE AND IRS, AS WELL AS WITH LOCAL TAX ATTORNEY. 
WHILE NO ONE COULD GIVE A DEFINITIVE RESPONSE WITHOUT ADEQUATE 
TIME TO DO THOROUGH SEARCH OF TAX LAWS, ALL WERE OF OPINION THAT 
DR DOES NOT LEVY ANY TAXES ON INSTRUMENTS OF FOREIGN 
COMMERCE OF FOREIGN FLAG CARRIERS. 

2. ALTHOUGH NO PROVISION CURRENTLY EXISTS FOR IMPOSING RE- 
TALIATORY TAXES IN EVENT DR'S FLAG CARRIERS ARE TAXED BY FOREIGN 
FLAG STATE OR ITS SUB-DIVISIONS, ALL EMBASSY CONTACTS AGREED 
THAT IT WOULD BE A SIMPLE MATTER TO CREATE SUCH A PROVISION. 
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